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A Green Thumb for the Invisible 

Hand...
Ricardo Bayon

EKO Asset Management Partners

Who Am I?
Founder and Partner of EKO Asset 

Management

Merchant Bank for Ecosystem Services

We invest in people, projects, and 

companies in this space

Backed by investors such as Wolfensohn 

and Co., David Blood, Rothschild Family, 

etc.

Match patient capital to people, projects, 

and expertise on the ground

Flexible in investment approach
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ñIrrigation of the land with 

seawater desalinated by...

... fusion power is 

ancient. It's called rainò.

Michael 

McClary

The Ecosystem Services

Provisioning

Food

Fiber

Genetic resources

Biochemicals

Fresh Water

Cultural Services

Spiritual and religious values

Aesthetic values

Recreation and ecotourism
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The Ecosystem Services 

Regulating Services

Air quality regulation

Climate regulation

Water regulation

Erosion regulation

Water purification 

Waste treatment

Disease regulation

Pest regulation

Pollination

Natural hazard regulation

True Value

Take natureôs services for 

granted

What isnôt valued is over-

used

Think what would happen if 

electricity were free

Then think what would 

happen to generating 

companies

That is what is happening to 

nature
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ñA Cynic is someone who knows 

the price of everything and... 

... the value of nothing.ò

Oscar Wilde
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Issues

The Carbon Markets

Markets for Biodiversity

Water Markets

Market Lessons
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Kyoto Non-
Kyoto

Volun-
tary

Devel-
oping

Source:/IETA/World Bank (2008)/Ecosystem Marketplace (2008)

EU ETS

$50 billion

@ $30-40 tCO2e

JI

$495 

million

@$15 

tCO2e

CDM

$15 billion

@$20 tCO2e
CCX

$72 

million

@$2-6 

tCO2e

Voluntary 

OTC

$258 million

@$4-12 

tCO2e

New Zealand 

ETS

?

?

Australia ETS

?

?

NSW GGAS

$224 million

$10-12 

tCO2e

US 

(RGGI and 

California, 

etc.)
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Source: New Carbon Finance
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Source: New Carbon Finance
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Source: World Bank, 2008



7/1/2008

8

2020

Source: World Bank, 2008
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Source: Ecosystem Marketplace and NCF, 2008
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Source: World Bank, 2008
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Source: World Bank, 2008
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Markets in Biodiversity?

Is toughest nut to crack

Not easily commoditized

Is an ñanti-commodityò

Besides, what do we mean by Biodiversity?

Ecosystems?

Species?

Genetic diversity?

All of the above
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And yet there is movement...

Wetland & Conservation Banking 

(US)

Bio-banking & BushBroker 

(Australia)

Voluntary Biod. offsets (Global)

Govôt payments for biodiversity 

(Global)

Such as Bush Tender & Eco-

Tender

Program in Mexico, China

27
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Water-related Markets

Much less developed

Two possible kinds:

Quality

Quantity

Quality likely to come in first

i.e. Nutrient trading

Science and application easier
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A Global Problem...
Source: New Scientist



7/1/2008

13

3131

A Few Lessons...

Property Rights

Important role for Govôt

Trust (credit=òcredereò)

Allocation

Enforcement

Beware Perfection

Donôt wait on perfect science

Size matters

Get the Architecture right

Information is power

Communication/Implications

Not always the right tool
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