= =N

Ecosystem Markets in the
Chesapeake:

the Bay Bank

Eric Sprague, Will Price, and James Remuzzi
Pinchot Institute for Conservation
Sustainable Solutions, LLC

esprague@pinchot.org

What is the Bay Bank?

A Facilitate landowner access

A Major components:
Online marketplace
Spatial land registry

A Goals
Interact with existing programs
Lower transaction costs
Enhance transparency
High quality credits




Spatial Land Registry

A Online mapping and
analysis tool

A Evaluates potential for
entering ecosystem
markets and conservation
programs

A Registry of parcel-level
attributes (business leads)

Bay Bank

A Online marketplace for multiple
ecosystem services

A Initial markets
ACarbon sequestration
AWater quality protection
AWetland conservation
AHabitat conservation
AForest conservation




Forest Conservation

ADriver: Maryland Forest Conservation Act

AMarket barrier: County programs cannot find
properties to plant trees

B Solution: Bay Bank will
— (E]IVer willing landowners to
counties

Habitat

A Drivers: Endangered Species Act,
biodiversity programs, green goodwiill

A Market barriers:

o Developers, states, and others looking to mitigat
ifitakingso or invest in |
willing landowners

o Landowners have difficulty determining which
Aprioritieso are relev

A Solution: Bay Bank will deliver willing
landowners to buyers and standardize
Aprioritieso




Carbon Sequestration

Drivers: Regional Greenhouse Gas
Registry cap and trade scheme to launch
in 609 and voluntary

Market barrier: Majority of landowners will
not have enough carbon value to enter
market by themselves

Solution: Bay Bank can aggregate
landowner values and sell to a market or
will deliver landowner groups to third party

Protocol Construction

ARules for linking landowners to the Bay
Bank

ARules tiered to requirements of existing
markets/programs/priorities

AHarmonized to degree appropriate

Alncorporated in spatial land registry

AServe as aggregator & service
aggregators




Ecosystem Credit Registry

Ecosystem Credit

REGISTRY

Credits Pending Verification

Ste hiocaiories per

Vist Sie Name Accounting Tool Spatial Unt Habital Type Day (kealiday)
[2] Vamhil Riparisn SHOEQ v [octc (Oak-Cottonwood Forest 7,800.00||| 3172008
Verification | accept Allintssl Dats | Or Enter Mew [[] Accounting Tool Verified - 7 ,600.00||[ 472008
Status
Subméted for Verifi

Verity Credt [
Date Veritied 4702008
verifer0 | v

Documents

Credits Pending Certification
Serial Number Ste Name: Accourting Tool Spatial Unit Habdat Type
1741-0005-170900-0090-0021  Ravich Homestead EASRTH CR-002 Oak-Cottorwood Fo | ‘ ‘ |
Certify Data
Status

Have &l documents needed for certification been submitted and reviewed? O Yes (.) No

What |s stil needed for certification?  Listed acreage of 35.2 acres does not match our total of 27.8. Need clarification of boundaries. - Ray Feton

Certify Credt 7] Deny Certificaion

AddSet Vesting Date for Credt Reason

Temperature (kcaliday) I‘ Salmon (MFC)
Ecosystem Services (WFC) Rgmgm (lshr)
Wetland (sc)

Date Certfied

Certifier Ray Feton v

Date Verified 4/7/2008

Verifier Art Bickerton

Documerts



Implementation

A Spatial land registry
AMD and DE pil ot 608

A Bay Bank
AProtocol dewvked®pment
AMD and DE | andowner pi




